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Abstract:
Foreign direct investment by MNE:s is an efficient way of transferring
technology from the viewpoint of transferors and transferees.
There are two principal methods of technology transfer through FDI
that could be used by MNEs. The first method is to transfer the technol-
ogy internally to a subsidiary. The second is to enter into a joint venture
with a local partner.
If the technology concerned is a core technology with a long com-
mercial life-span and the possibility of easily being copied, the MNEs
are more likely to consider FDI as an option. Transfer of technology
through direct investment is more likely to be the option where devel-
oping and least developed countries are concerned, given the likely ab-
sence of suitable potential to finance the acquisition of new technology.
Technology diffusion could also occur through FDI.

Key Words:
Multinational Enterprises, Foreign Direct Investment Transfer of Tech-
nology, Technology diffusion.
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