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1. Daniel Johnston, International Petroleum Fiscal Systems and Production Sharing Contracts (Tulsa:
Pennwell corporation, 1994), 5.

2. Economic Rent

3. Daniel Johnston, International Exploration Economics, Risk, and Contract Analysis (Tulsa: Pennwell
Corporation, 2003), 5.
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1. Petroleum Cost
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2. Accounting Procedure
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Canadian Overseas Petroleum Bermuda Limited (COPLB) s ExxonMobil Exploration Production
Liberia Limited (ExxonMobil Liberia)
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”Restated and Amended Production Sharing Contract,” National Oil Company of Liberia. Accessed
August 20, 2014, http://www.nocal.com.Ir/pdf/operations/L B-13%20PSC.pdf.
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1. Exploration

2. Appraisal or Evaluation
3. Development

4. Production

5. Decommissioning or Abandonment; Dismantlement, Removal and Remediation; Site Closure; Asset
Retirement
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Pen- :Tulsa) Accounting Petroleum International ,Gallun .A Rebecca ,Wright .J Charlotte
.10 ,(2005 ,Corporation nwell
7. Wright and Gallun, International Petroleum Accounting, 15.
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1. Integrated Phase

2. Appraisal Plan or Master Appraisal Plan
3. Ibid, 15-16.

4. Master Development Plan

5. Ibid, 16-17.

6. lbid, 17.
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1. Ibid, 18.
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3. Capital Cost, Investment Cost or Development Cost
4. Operation Cost or Lifting Cost
5. Oil and Gas 156.



Al e &8 )l cjlitel (gl )5 oty jo Ll o> 5 (b5 slaan o ganad b

(I8 cladiip glasloyu e sladl ia dlas | coiio sl ganaids jl Lol dilb
Aol Jalgd asldl (5 o 1 g 4 o 0)lsl 55 (VU (olad i ¢ yitune (sladis o

Sl glody 3o .

Ui &S Gl olgdl sla Sl duja b cload doja Jold glasloyw (slaasja
I ot laslopw slaai 3o 350 0 dboul Mg I e Syg s plRa L g el
Silwopdd Mg dbml g dgl bglad calo wly (gl 2 (Slles g 1]
sokate & el g 1 s 893 )3 (slalop (slaasjo 555 o 53 1) (jlwedlel
23S o plox] pg3) @Blsa 3 oo g ] lgisl g oly Lais claaiyza ol 4)s5 Lais

Slalopor (gladinso 09,5 93 4 059y (Jlo Blnl ay aagi L) (clyloy (slaaijo
Sllo s slodly o LS o gAlprndl T guie Gliolo s (gladi3a o7 Luguonol
slrodly Jio witud (o BB 253 cunle g Lo o5 Cunl oo )l8 ol wguorel
slania jljolate . g uw" O daodly opl junds 5 (B y g (605
0 cual Ol g SOl o Wl jued b oS ol (63150 ¢ wamirs (laslo yun
o 4 ogunals (sl Yaano Juid ) 31 63,50 5 oy yse8 g alg) boghas
" X9 oo Slptme (loj Jobo )3 wgmme sladl o g ()l

Flkes gloa 3o ¥

g Sldas 5lEl b aS 505 o GMb] oglte (claas 3o 4 liye Slles claas
D905 (sMadb 55k dw 4 g0 ) Sllas lad a g8 e 2]

A Cunls )

a5 CBlaal Y

A 3 duole bgzo Y

1. Technical Cost
2. Total Cost

3. Intangible Capex
4. Tangible Capex

5. Ken Kasriel, David Wood, Upstream Petroleum Fiscal and Valuation modeling in Excel
(United Kingdom: John Wiley & Sons Ltd, 2013), 34-35.
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1. Direct Costs
2. Transport Costs
3. Indirect Costs

4. Nadine Bret-Rouzaut and Jean-Pierre Favennece, Oil and Gas Exploration and Production Reserves,
costs, contracts (Paris: Technip, 2011), 156.

5. Fixed OPEX
6. Variable OPEX
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. Bonus

. Signature Bonus

. Discovery Bonus

. Production Bonus

. First Oil Sale Bonus

. Rouzaut, Favennec and Pierre, op. cit., 194-195.

o OB~ W NP

ka0 b e > Db gmore (yde (giliel (gloald)lE bl G5 (S Gl bye iy Y
caby bys a8l S jsb ay baoloyl 3 51 (S 05 0 sdaline cilyyy 6580yl 55 Slead 5 W 0 Sl
e Olje g3 by oy (b @ sPgul W > cSlie diged dile 03 (B g M by,
(Mg ool) 5gr dimles s &gl waw lgie b (alBL Clades dusysed il

8. Daily Production Level

9. Offshore

10. Onshore
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(The Liberian Petroleum Law, Section 3.7).
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Abstract:

Without a doubt, the industry of oil and gas especially in the upstream
section, is one of the most expensive industry of all. It’s so important
to understand the nature of petroleum costs and cost recovery in major
oil and gas contracts. The multiplicity and diversity in the nature of
petroleum costs at one hand and the differences in points of view and
contractual agreement regarding to these costs on the other hand cause
the classification and nature of petroleum costs and their recovery to be
uncertain and consequently, this uncertainty will facilitate the under-
lying contractual conflicts between oil company as the contractor and
host government. This article tries to present a certain classification of
petroleum cost with considering the similarities of petroleum opera-
tions and to clarify the cost recovery status in three major petroleum
contracts with reference to some contractual samples.
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Petroleum Contracts, Petroleum Costs, Cost Recovery, Cost Ceiling.
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