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Abstract:
Without a doubt, the industry of oil and gas especially in the upstream 
section, is one of the most expensive industry of all. It’s so important 
to understand the nature of petroleum costs and cost recovery in major 
oil and gas contracts. The multiplicity and diversity in the nature of 
petroleum costs at one hand and the differences in points of view and 
contractual agreement regarding to these costs on the other hand cause 

uncertain and consequently, this uncertainty will facilitate the under-

petroleum cost with considering the similarities of petroleum opera-
tions and to clarify the cost recovery status in three major petroleum 
contracts with reference to some contractual samples. 
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