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Abstract:
Since buy-back contracts appeared in the oil industry of Iran, they have 
been largely criticized. Some experts think that because of all the in-
conveniences of buy-back contracts other type of contract should be 
preferred. Thus some experts suggest using production sharing con-
tracts. By comparing some different aspects of these two types of con-
tracts, the present article studies if production sharing contracts (in 
case they are legally permitted) could be functional and effective in 
Iranian oil industry.
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