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Abstract:
Capitalintensiveness, long duration, technical complexity and the pres-
ence of government as contracting party, are the main characteristics of 
petroleum agreements. These factors make these agreements so risky 
for the investors and make them to seek ways to make these agree-
ments stable. Stabilization clauses are one of the tools that investors 
always have used for that purpose. Although there are too much doubts 
on their validity and effectiveness and they have not been successful 

effective tools in managing political risks, which is the subject of this 
research.
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